


Penalty: The amount of the tax that is, or becomes payable in respect of that income by the foreign contractor for whom the person paying or 

transferring the income is deemed to be the agent; and in addition a fine not less than K100.00 and not exceeding K1000.00

A COPY OF THE CONTRACT AGREEMENT MUST BE LODGED WITH THE INTERNAL REVENUE COMMISSION

HOURS FOR PAYMENT: 8 A.M. TO 3:30 P.M. MONDAY TO FRIDAY INCLUSIVE.

CHEQUES SHOULD BE MADE PAYABLE TO 'COMMISSIONER GENERAL INTERNAL REVENUE' AND MARKED 'NOT NEGOTIABLE'.

(b) not make a payment of any income assessable under this Division to that foreign contractor, or tansfer out of the country any such income for 

the purpose of making such a payment unless and until written confirmation is received from the Commissioner General stating that 

arrangements have been made to his satisfaction for the payment of any income tax that has been, or may be, assessed to be paid by that foreign 

contractor. 

SEC. 196F (2)

(2) [Offence.] A person who fails to provide a copy of the signed contract, makes a payment or transfers any income in contravention of 

Subsection (1) is guilty of an offence.

INFORMATION FOR PERSONS MAKING FOREIGN CONTRACTOR WITHHOLDING TAX DEDUCTIONS

SEC. 196F Liability of agent.

(1) [Deemed agency and consequences.] A person carrying on business in Papua New Guinea who has entered into a prescribed contract with a 

foreign contractor is deemed, for all purposes of this Act, to be the agent of the foreign contractor, and shall -

(a) provide the Commissioner General with a copy of the signed contract within 14 days of the signing; and


